MUSIC WORLD RETAIL LIMITED

DIRECTORS’ REPORT
To The Members,

Your Directors take pleasure in submitting the Sixth Annual Report and Audited Accounts of
the Company for the year ended 31st March 2014.

FINANCIAL RESULTS

Rs/Million
Particulars 2013-14 2012-13
Sales and Other Income 27 255
Operating Loss 33 55
Depreciation / Amortisation 1 7
Loss for the year before exceptional items 34 62
Exceptional Items NIL 290
Loss for the period 34 352

OPERATIONS REVIEW & OUTLOOK

In view of challenges faced by the music industry in retailing the music in physical format
and also in line with the steps taken in the last financial year, the company has fully
discontinued its business operations during the year. It has taken necessary steps for
closing the operations and settling of the liabilities.

MERGER

As explained in point no 13 of note no. 22 to the accounts, the shareholders of the company
as well as its holding company, Spencer’s Retail Ltd have decided not to give effect to the
merger scheme.

DIRECTORS

During the year, Mr. Anil Kumar Sanganeria ceased to be the director of the company upon
his sad demise. The Board placed on record its appreciation for the services rendered by
Late Anil Kumar Sanganeria during his tenure.

Pursuant to section 256 of the Companies Act, 1956, Mr. Subhrangshu Chakrabarti retires
by rotation at the ensuing Annual General Meeting and, being eligible, offer himself for
reappointment.

AUDIT COMMITTEE

The Audit Committee consists of three members namely Mr. Sanjay Gupta, Mr.
Subhrangshu Chakrabarti and Mr. Sunil Bhandari.

AUDITORS REPORT

The Board has examined the Auditors Report to the accounts and the clarifications,
wherever necessary, have been included in the Notes to Accounts.

AUDITORS

M/s. Lodha & Co., Chartered Accountants, Chennai, Statutory Auditors of the Company
retire at the ensuing Annual General Meeting, and being eligible, offer themselves for re-
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appointment. The Company has received necessary confirmation from the Auditors under
Section 224(1B) of the Companies Act, 1956 (“the Act”).

FIXED DEPOSITS

During the year under review, the Company has not accepted any deposit under Section
58A of the Companies Act, 1956 read with Companies (Acceptance of Deposits) Rules,
1975.

PARTICULARS OF EMPLOYEES

As required under the provisions of Section 217(2A) of the Act, read with the Companies
(Particulars of Employees) Rules, 1975, as amended, particulars of employees form part of
this report.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to Section 217(2AA) of the Companies Act, 1956, the Directors hereunder confirm
that :

i. in the preparation of annual accounts, the applicable accounting standards have
been followed and no material departures have been made from the same;

ii. they have selected such Accounting Policies and applied them consistently; and
made judgment and estimates that are reasonable and prudent, so as to give a true
and fair view of the state of affairs of the Company at the end of financial year and of
loss of the Company for the year ended on that date;

ii.  they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities;

iv.  that the Company has discontinued the operations completely during the current year
and the accounts have been prepared on the basis of realization of assets and
liabilities.

PARTICULARS OF TECHNOLOGY ABSORPTION, ENERGY CONSERVATION ETC.
The provisions of Sec. 217(1) (e) of the Act relating to technology absorption and energy
conservation do not apply to the Company. The Company widely uses information

technology in its operations.

During the year under review, the expenditure in foreign currency and the foreign exchange
earnings were NIL.

ACKNOWLEDGEMENTS

The Directors would like to express their appreciation to bankers, trade suppliers, employees
and shareholders for their continued support and cooperation.

For and on behalf of the Board

Sd/- Sd/-
Sanjay Gupta Subhrangshu Chakrabarti

Kolkata
Date: 15 May 2014 Director Director
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Chartered Accountants E-mail: chennai@lodhaco.com

The Shareholders

MUSIC WORLD RETAIL LIMITED,

KOLKATA

INDEPENDENT AUDITORS’ REPORT

We have audited the attached Balance Sheet of M/s MUSIC WORLD RETAIL LIMITED,
Kolkata, (hereinafier called the COMPANY) as at March 31, 2014 and the Statement of Profit and
Loss for the year ended on that date and the cash flow statement annexed thereto

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

1 The Company’s Management is responsible for the preparation of these financial
statements that give a true and fair view of the financial position, financial performance
and cash flows of the company in accordance with the Accounting Standards referred to
in Section 211(3C) of the Companies Act, 1956 (“The Act”) (which continues to be
applicable in respect of Section 133 of the Companies Act, 2013 in terms of General
Circular 15/2013 dated 13" September 2013 of the Ministry of Corporate Affairs) and in
accordance with the accounting principles generally accepted in India. This responsibility
includes the design, implementation and maintenance of internal controls relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

2 Our responsibility is to express an opinion on these financial statements based on our
audit
3 We conducted the audit in accordance with the Standards on auditing issued by the

Institute of Chartered Accountants of India.. Those standards require that we comply
with the ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements.

4 An Audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Management, as well as evaluating the overall presentation of the
financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion

OPINION
LCO, Chennai



4.1

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements, give the information required by the Act, in the manner
so required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

(i) In the case of the Balance Sheet, of the state of affairs of the Company as at March
31,2014

(ii) In the case of Profit and Loss Statement, of the LOSS for the period ended on that
date. and

(iii) In the case of the cash flow statement of the statement of cash flows for the year
ended on that date

EMPHASIS OF MATTER

We draw your attention to para number 8 of Note Number 22, which explains that the company
has discontinued the operations completely during the current year and the accounts have been
prepared NOT ON GOING CONCERN BASIS but on the basis of realization of assets and
liabilities. OUR opinion is not qualified in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

5

5.1

52

5.3

54

5.5

56
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As required by Section 227(3) of the Act, we report that

We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit

In our opinion, proper books of accounts as required by law, have been kept by the company
so far as it appears from the examination of those books

The Balance sheet, Statement of Profit and Loss and the Cash flow statement dealt with by
this report in agreement with the books of account

We have relied on the representations given by the management in respect of transactions
including values thereof and their appropriateness between the company and its holding
(including ultimate holding company) / fellow subsidiary companies relating to provision for
services rendered and received

In our opinion, the Balance Sheet, Statement of Profit and Loss and the cash flow statement
dealt with by this report comply with the Accounting Standards notified under the Act (
which continue to be applicable in respect of Section 133 of the Companies Act, 2013 in
terms of General Circular 15/2003 dated 13" September 2013 of the Ministry of Corporate
Affairs, to the extent applicable

On the basis of the written representations received from the directors of the company as on
31.03.2014 and taken on record by the Board of Directors of the company, we are of the
opinion that none of the directors of the company are disqualified from being appointed as
directors in terms of 274(1)(g) of the Companies Act, 1956




COMPANIES AUDITORS REPORT ORDER 2003

As required by the Companies [Auditors” Report] Order 2003 as amended by Companies
(Auditor’s Report) (Amendment) Order, 2004 issued by the Central Government in terms of
Section 227(4A) of the Companies Act, 1956 and on the basis of such checks as we
considered appropriate and information and explanation given to us, we further report that:

FIXED ASSETS

C.

The Company has maintained proper records showing full particulars including
quantitative details and situation of its fixed assets.

We were informed that the physical verification of fixed assets are being done in a
phased manner so that all the assets are being covered in a phased manner The
company has verified some of the fixed assets during the year and no material
discrepancies have been noticed

During the year, the company has disposed all the assets,.

INVENTORIES

d.

The inventories of the cornpany at all locations excluding those lying with third
parties, as informed to us, have been physically verified during the year by the
management at reasonable intervals and the frequency of verification is reasonable.

In our opinion, the procedures of physical verification of inventory followed by the
management is reasonable and adequate in relation to the size of the Company and
nature of its business.

The Company is maintaining proper records of inventory. As informed to us, no
material discrepancies have been noticed during the verification and there are no
inventories at the year end.

LOANS TAKEN AND GIVEN

£g.

LCO, Chennai

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies firms or other parties covered
in the register maintained under section 301 of the Companies Act, 1956 and hence
the question of reporting on the terms and conditions on which loans have been
granted and receipt of principal and interest and over due amount thereon, does not
arise

According to the information and explanations given to us, the company has not taken
any loans, secured or insecured from companies, firms or other parties covered in the
register maintained under section 301, except interest free loan from the holding
company, amounting to Rs 2039.15 lakhs, the terms and conditions of which are not
prejudicial to the interest of the company

The Company has not accepted any deposits from the public within the provisions of
Section 58A, 58AA or any other relevant provisions of the Act and rules framed there
under.

In our opinion and according to the information and explanations given to us, the




Company has not taken any loan from the banks or financial institutions and hence
the reporting on the defaults in repayment does not arise

k. In our opinion and according to the information and explanations given to us, the
Company has not taken any term loans and hence question on the utilization of the
term loans does not arise

1. The Company has not granted any loans and advances on the basis of security by way
of pledge of shares, debentures and other securities.

SECURITY FOR DEBENTURES

m. The Company has not issued any debentures during the period and hence the question
of commenting on the creation of security or charge does not arise.

FURNISHING OF GUARANTEE

n. In our opinion and according to the information and explanations given to us, the
Company has not given any guarantee for loans taken by others from any bank or
financial institutions.

FURTHER ISSUE OF SHARES
0. The Company has not raised any money by way of public issue during the year.
p- The Company has not made any preferential allotment of shares to parties and
companies covered in the register maintained under section 301 of the Companies
Act, 1956.

INTERNAL CONTROL AND INTERNAL AUDIT

q. There are adequate internal control procedures commensurate with the size of the
Company and the nature of its business with regard to purchase of inventory, fixed
assets and with regard to the sale / supply of services. During the course of our audit,
no major weakness has been noticed in the internal controls.

i. In our opinion the internal audit system is commensurate with the size of the
company and nature of the business of the company

STATUTORY DUES

r. The Company is generally regular in depositing with appropriate authorities, the
undisputed statutory dues including Provident Fund, Education and Protection Fund,
Employees State Insurance, Income tax, Sales tax, Wealth tax, Service tax, Custom
Duty, Excise Duty, Cess and other statutory dues applicable to it with the appropriate
authorities and according to the information and explanations given to us, there are no
undisputed dues of statutory dues which are outstanding as at 31st March, 2014 for a
period of more than six months from the date they became payable.

s. According to the information and explanations given to us, there are no dues of Sales
Tax/Income Tax/ Custom Duty/ Wealth Tax/ Service tax/Excise Duty /Cess which
have not been deposited on account of any dispute.

LCO, Chennai




OTHERS

t.

The Company being a service and trading Company, the maintenance of cost records
has not been prescribed by the Central Government

In our opinion and according to the information and explanations given to us, the
Company is not dealing or trading in shares, securities, debentures and

other investments. The investments shown in the accounts are held in the name of the
Company.

The accumulated losses at the end of the year is more than 50% of the net worth of
the company and the company has incurred cash losses during the current year as
well as in the immediately preceding previous year

In our opinion, consideting the nature of the activities carried out by the Company
during the period, the provisions of any special statute applicable to Chit fund/
Nidhi/mutual benefit fund/societies are not applicable to the Company.

Based on the information and explanations given to us, and on an overall examination
of the Balance Sheet of the Company, in our opinion, there are no funds raised on
short term basis which have been used for long term investment.

On the basis of the books and records of the Company verified by us in the normal
course of audit and according to the information and explanations given to us,.no’
fraud on or by the Company has been noticed or reported by/to us during the course
of our audit. .

NON-REPORTING OF CERTAIN CLAUSES

Z.

In our opinion the reporting on the Other Clauses of the CARO 2003 as amended by
CARO 2004, viz iii(g), (iv) is not applicable and hence not reported upon.

For LODHA & CO T
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Chartered Accountants, LT
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Chennai

Dated 15-05-2014
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MUSIC WORLD RETAIL LIMITED

Rs. Lakhs Rs. Lakhs
Katatice Sheet as at March 31st, 04 2013
Mates
1 EQUIFY AND LIASILITIES
1 Shareholdens’ funds
(a) Share capital 3 500.00 500.00
(1) Reserees and sarplus 4 (2,648.68) 2.303.15)
7 Nonp-curtenl liabilities
1) Long-leem barrowings 5 2,039.13 1,954.50
(B) Long,-ferm provisions & 0080 1827
3 Current liabilities
{) Trude payables 7 132,93 w7352
(b) Other purrent liabililies & ngz 164N
{1y Shurt-leym provisins [} 0.00 Q.64
TOTAL 24,22 583,79
11, ARSETS
1 Noea-current assets
(a) Fixed ansets 9
W Tangible aswels 0.00 236.40
i Intangible assets .00 19.75
0.00 ) 256.15
(b} [eferred Lax assels (nel) 10 - E
(¢} b.ong-tarm loans and advances 1 2164 11355
2 Currenl asrls
() Inveniorics 12 (.00 171.63
(b} Teade receivables ‘ 13 Q.00 41
() Casly andd Bank balances 14 2.58 15.36
(o) Shuntorm fuans and - advanees 15 0.00 2,88
TOTAL 24,22 583.79
0.00 000
About the Company ) C
Sugnidieant Accounting Policies Z
Uither Nitvh byl

Fhe Notes refereed Lo above form an integral part of the Balance Sheet
As pet aur repurl of even date

For and an behalf of the Board of
Music World Refail Limited

For Ladha & Co :
Chartered Accountants 'A'Q
[+)
1
@w *
(. Subramania Sarma %.
trttrr “tepqy M

Memeburship No (121756
Fiem Rogn Mo FRN: J01051E

Plaoe - Kalksa
Date 15th May 2014
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Mfiﬁl(f WORLD RETANL LIMITES

Statement of Profit & Laas for the year ended Mar 3st,

Revenue trom operations
Other income
Total Revenue {f + 1)

Expensos:

Burchawe of Stock tn Trade

Havereise ) Xeercase i Stock ia Trade

Employoe berefils expense

Finanoe costy

Depreciation & Amortization expense
- CHbor expenses

tv. Total expenses

A\

Vi

{l.oax} before exceptional items and tax (HIITV)

Laveplicnal dems

VIL. {Losx) for the period (V-VD

VEIL Earnings por equity ahave: {(Ea Rupees)

{Face Value af Ra 10 per Sharo)
(1) Hasic & Diluled before Exceptional Hem
{2} Bavic & Diloled after Exceptianal [tem

About Lhe Company
Signifiant Accounting Poilcier
Other Notes

Rs. Lakhs R4 Lakhs
2014 2113
Notes
16 23354 2,341,
17 40.88 9.4
274.46 2,551.13
18 2072 144499
18 17163 ames
13 68.20 324.80
0 149 12.99
1069 6320
1 347.27 147018
620,90 1, 168.90
1345.54) (617.78)
290775
(345.5¢) {3,525.13)
2209 (6913 {12.3m)
2209 (6.91) (70.50
1
2
2

The Nuten referred fo aliove form gn integral part of the Statement of Profit and Lass

As por ot report of even date

tor Lodha & Co T =
" Chirtered Acouuntaniy

als

G Subramania Sarma o

Prtuer ?,
Memcbnership No 021756 .
Firm Kegn No FRX: 30TO51E

Mare: Kidkatla
Date: 15th May 2014

For and vn behall of the Board of
Music World Retail Limited

Directar

VN

Dirctor

Manager




MUSIC WORLLY RETAIL LIMITED
Cash Flow Stateancnt for the yeat ended March Jst, 2014

A CASH FLOW EROM OPERATING ACTIVITIES
Frofit bafore tax fom tontinuing aperationg

Adiasimaiea fur

Puprociation

Pad Dty wrikten wlf

Rurrtal depeaits writhon nff

Endarrest o prose

Fratil am sadc ot Investanents

Inturvst Inenme

G ratvdf | aws on sl i Amsets (et}
PProvigion i | gese equalisation

e Casks Tt of Guad sld adjustment
tivisinn for Service Tay on Rent

trovvision for oubtful adv ard dep
Provision fur Qbsalete vtocks/Shrinakge
1 ahility written Beck

Cdperating 1 uss beture wirking capital chanpes
Wivement in Working Capital

Shrsef(biescose] i Linventories
[vressd(eresse) in Sundry Debtors

FhevToane/{brwreasa) in boans & Advances sad Other Coctent Assofs

[Dcervaseifinrease Current Diabilitlos & Provisions
Canh Generated frmm Operations

CASH FLOW FROM INVESTING ACTIVITIES
Irarcluame of Fined assets

Prewerads triwn Sale of fimad assets

Iwestinepts in Subsidiary Company

Sale ol Motuad Fund Unis

Purchase of Mulual Fuid Units

Dupewsits nade with the Bank

Interest reveived & 115 Relfund

Net cavh uked in Inveating agtlvites

€ CASH FLOW FROM FINANCING ACTIVITIES
Interest Troe fuan éenm holding, company
Repavment of Secured Loans :
Repaymanit uf Unsecured [oans
Taixes paid
I'riceuds feorm Unsecured foans
I'rosvered iram Term Losn
Maturity of Fixod Depnsit
Interest paid
Nel Cash Flow from Finsnting activitien
Nel Incraase/illacressc) in Cank and Cash equivalenis (A+B+0)

Cank and cash cyuivalents ax ot Ll April
Cask and cash equivalents an at 3788 March

Hoproacnted by :
Cash on Hand
Halatoos with Banka
A pes nur report af even date, ", = o
kar Ladha & Cn ‘ 2 13 .
Chare L
Gs \;-E.'t\ﬂ

€ Suhramania Sarma %
Harfuer

Memwbership No G21756

e Regn o FRN: 3OI0508

Mt Kedkata
ke iSth May 2614

312014
——————"—
(345.54)
{345.54}
10.69
228.00
238.69
{106.85)
171.62
422
.79
{298.69)
-8.06
{114,91)
oo
17.49
0.00
.00
17.49
B4.65
195
ab.60
1082)
1340
.58
a0
258
258

Mg Lokhk
1/A2013
s et
3.535.1)
{3.52513)
65,20
3328353
3,391.55
(13 5%)
00l
364
23861
{74}
Lao
f130.58}
{317}
1458
.14
.00
1157
100.50
100.50
{IK5N)
Nyl
13.40
.03
- .27
1.4

For and oa behall of the Booard of
Musle Warld Redait Limited

Pirgoor

Biregor &ana
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MUSIC WORLD RETAIL LIMITELD
NOTES TO FINANCIAL STATEMENT

SHAIE CAPITAL

Authorized Share Capital
bquine shuares of R jireach
Issued,subscribed and fully paid up capital
Fquity shares of Rs 10 cach
Asat bst Apeit
Issued sutseribed and fuily paid up d uring the period
As at Mar 3st,

Qul of the above, 39.50,000 shares are alloted as fully paid up

2014
No. Shares  Rs. Lakhs
6000000.00 600.00
5000000.00 500.00
500000000 500.00

persuant 10 Business 1ransfer Agreement entered between the holding Company
Spencer’s Retail Liniited and the Company on 31st March 2009, without payment being received in cash.

Terms/rights attached to equity shares

The company has only one ckass of equity shares having a par value of Rs 10 per share.

Each holder of equity is entitled to one vate per share.

In the event of liquidation of the company the holders of equity shares will be entited to receive remaining assets of the

company after distribution of all prefrential amounts.

The distribution wil be in proportion to the number of equity shares held by the shareholders,

Share held by each shareholder more than 5%
Name of the party

Spencers Retal [ imited

2014
No, of Shares %
5.000,000.00 100,00

spenvers Retnl Bimited is also e hubding Company of Music World Retait Limited and % of shares held is depicted above

CLSC Fimited s the Ultimate | tolding Company

Reconailiation nf the shares outstanding at the beginning and at the end of the reporting period

As at 31st March, 2014

As at 31st March, 2013

Particulars [No of sharespmount(Rs) Lakhs [No of shares] Amount(Rs) Lakhs
Lquity Shares vulstanding at the beglnning of the year 5.000,000.00 500.00{ 5.000,000.00 S00.00
Add Fguity Shares issued during, the voar - - - -
Fequity Shares oukstonding al the ond of the vear 5,000,000.00 500.00( 5,000,000.00 500.00

RESERVES & SURPLUS

Securities Premivm Account
Anat st Apnt
As at 31st March

Surplus / (Deficit}
Debit Balanee in Stalement of Protit and 1oss at the beginning of the year
Add: Loss tor the year an pur profit and loss statement

Debit Balance in Statement of Protit and Loss at the end of the year

Total

2014

Rs. Lakhs

7,524.00
7,524,00

(9,827.14)
(345.54)

(10,172.68)

{2,648.68}

2013
No.Shares Rs lakhs
600U000.00 (.00
S000000 .00 S00.00
S000000.00 AU
2013
No. of Shares "o
5,000,000.00 100.00

2013

Rs. Lakhs

7.524.00
7,624.00

(6.302.01)
(3.52513)

(9,827.14)

12,303.15)




MUSIC WORLD RETAIL LIMITED
NOTES TOQ FINANCIAL STATEMENT

LONG TERM BORROWINGS

Interest tree loan from helding cormpany

Total
Reter: Other Fxplanatory Note 23714

PROVISIONS

LONG TERM
Provision for Employee Benefits

Leave Encashment

Gratuity

Total

SHORT TERM

Provision for Employee Benefits

leave Fncashment
Grataity
Total

TRADE PAYABLES

Trade Payvable

-Due o Microsmall and Medium Enterprises

-Due to Others

OTHER CURRENT LIABILITIES

Capital Vendors
Other Pavables 1

I Other Payvables includes
Lmplovee Related
Vat/Service las Related
125 related

DEFERRED TAX ASSETS

Deferred tax asset
ot account ol foss
on account o others
Tl
Deterred Tax tabihts
Net Deterred Tax asset

2014

Rs. Lakhs

2,039.15

2,039.15

2014

2013

Rs. Lakhs

0.00

0.0¢

Rs. Lakhs

1,954.50

1,954.50

2013

Rs. Lakhs

5.98
12.29
18.27

0.08
0.56
0.04

2013

0.00
0.00
0.82
0.82

2014

Rs. Lakhs

397.52
398

2013

Rs. Lakhs

0.00

0.

Deferved tax asset has not heen recognized in the books based on the concept of prudence.

Rs. Lakhs
3.50

12.11
16.01

60.20
0.06
525
12.11

2013

Rs. Lakhs

1,116.72
1,266.55
2,403.27

2,403.27




14

MUSIC WORLD RETAIL LIMITED
NO'i"ES TO FINANCIAL STATEMENT

LONG TERM LOANS & ADVANCES

Unsecured, Considered Good
Security Deposits
Other Loans and Advances

Total

I Other Boans and Advances Includes Following
Tax Deducted al Source
Sales Tav Deposit

Other Deposits

INVENTORIES

2014

(At lowoer of cost and net realisable value)

Stock in Trade/Traded Goods

Less : Provasion Tor Obsolete Stock

Total

TRADE RECEIVABLES

Unsecured

Debts outstanding for a period exceeding six months

Considered poed
Considered Doubtful

Less: Provision for doobtful debt
Other debls
Considered good *
Considered Doubtful
Less : Provision for doubtful debts
Total

* Includes due from Holding Company

CASH AND BANK BALANCES

Cash & Cash Equivalents
Halances with Banks

Cash on hand
Other Bank Balances

Fixed Deposits with maturity of over one year
Total

SHORT TERM LOANS & ADVANCES

Unsecured, Considered Good
Other Leans and Advances

Employvee Loan

Doubtful
Secunity Deposits
Other Loans and Addvances

Less: Allowance tor doubtful debt

Total

Rs. Lakhs

0.00
21.64
21.64

2014

Rs. Lakhs

0.00

2014

Rs. Lakhs

2014

Rs. Lakhs

2.58
0.00

000
2.58

2014

Rs. Lakhs

0.00

_0.00

0.00

0.0H)

0.00

171.63
0.00

2013

Rs. Lakhs
84.53

25.00
113.55

2013

Rs. Lakhs

171.63

171.63

2013

Rs. Lakhs

0.00
.00
0.00
0.00

24.22
0.00
2.2

24.22

13.62

2013

Rs. Lakhs

927
413

1.96
15.36

2013

Rs. Lakhs

2.88
0.00
2.88

G.00
0.00
0.00

2.68




MUSIC WORLD RETAIL LIMITED

NOTES TO FINANCIAL STATEMENT
9 FIXED ASSETS

/' TANGIBLE ASSETS Reilakhs
GROSS BLOCK DEPRECIATION / AMORTISATION NET BLOCK
o As at 1st Addition . As at As at 15t | Pepreciatio| Deletion|  As at As at As at
Description April s Deletions| 315t March April 2013| 1 Charge | s/Write 31st 31st 31st

2013 2013 far the Year Qff Magch March Mazrch
Leasehold Improvements 54.76 54.76 (.00 40.30 (0.31 4161 .00 oo 14.46
Plant & Equipment 120.74 120.74 0.00 23.76 212 2588 (.00 0.00 96.98
Computers Hardwares 36.90 36.90 0.00 23.25 2.27 25.52 0.00 0.00 13.65
Furniture & Fixtures 250,78 250.78 0.00 147.59 .03 150.62 (.00 0.00 103.19
Office equipments 10.02 10.02 0.00 1.90 0.53 243 0.00 0.00 &.12
Vehicles 0.00 0.00 0.00 0.00 0.00 0.00
Total 473.20 0.00 473.20 0.00 236.80 8.26  245.06 0.00 0.00  236.40

Previous year's figures 1050.16 3.17  580.13 473.20 323.36 5759  144.15 236.80 236.40
ii/ INTANGIBLE ASSETS Rs.Lakhs
GROSS BLOCK AMORTISATION NET BLOCK
o As at 1st Addition . As at As at 1t Depreciatio| Deletion| As at As at As at
Description April s Deletions| 315t March April 2013| N Charge | s/Write 31st 31st 31st

2013 2014 for the Year Off March March March
Goadwill 0.00 0.00 0.00 0.00 (.00 0.00 0.00 0.00 0.00
Computer Saftwares 45.28 45.28 000 25.53 243 27.97 .00 0.00 19.75
Total 45.28 0.00 45.28 0.00 25.53 2.43 27.97 0.00 0.00 19.75

Previous year's figures 4197.91 0.00 415263 45.28 1264.28 7.61  1246.36 25.53 19.75




MUSIC WORLD RETAIL LIMITED

.. NOTES TO FINANCIAL STATEMENT Rs. Lakhs
Ref
16 REVENUE FROM QOPERATIONS

2014 2013

Sales of products 247.63 2466.54
Less - Value Added Tas/ Sates tas 14.05 124,55
Sates (Net) 23358 2341.98

233.58 2341.98

Details of product Soid

2014 2013
Traded poods sold ’
Audio 81.71 813.95
Video 104.00 o 103595
Gaming, & Accessories 61.91 616.64
247.62 2466.53
17 OTHER INCOME
2014 2013
[nterest income: o4 015
Liabitity no longer required written back 35.44 122.86
Income From recoveries and services 5.03 86.13
40.88 209.14
18 (INCREASEVDECREASE IN STOCK IN TRADE
2014 2013
Inventorivs at the beginning of the year
Traded goods 171.63 471.68
[nventories at the end ot the year
Traded goods 0.00 171.63
(INCRFASLYDECREASE IN STOCK IN TRADE 171.63 299.05
Details of purchase of goods
2014 2013
Traded goods purchased
Audio 6.22 433.50
Video 829 578.00
Gaming & Accessories 6.2] 433.49
20.72 1444.98
Imported and Indegenoius goods Consumption )
Imported - - _
Indegenious 20.72 1444,99
Total 20.72 1444.99
Details of Closing Stock of goods
Audio 0.00 51.49
Videu 0.00 68.65
Gaming & Accessories 0.00 51.49
0.00 171.63

19  EMPLOYEE BENEFITS EXPENSE

2014
Salaries, Wages and Bonus 63.49
Contribution to Providest and Other Funds 376

Staff Welfare lapenses : 0.95
68.20
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FINANCE COSTS

Ce 2014

" Bank charges and other financial charges 1.49

1.49

OTHER EXPENSES

o

Posver armd Fuel 6.95
Freight 0.30
Ren! 59.33
Others 10.66
Insurance 0.67
Rates and tases 6.70
Advertisement and Selling, Bapenses 0.70
Packing Materials Consumed ' 0.80
Traveling ond Conveyanee 3.55
Security Charpes 2.98
Auditor's remuneration ! 7.00
Communication expenses 2.24
Printing, and Stationers 083
Legal and consullaney charpes 4,00
Loss v S led Discard of finod asscts {net) 228.00
Bad Doebts/iriocoverabie Balances writhen off 0.00
Pravision lor Doubtful Store T ease Deposits/ Advances (.00
bHouse Keeping Pxpense 4,10
Other Pxpenses 8.46
347.27

Leases

Operating Lease

Retail Stores are taken by the Company generally on operating lease and the lease rent is payable as per the agreements entered with the
tessors, Loase terin is for varied vears and renewable for further years as per the agreements at the option of the Company. There are no

restrictions impused by these fease agreements. Lease Rental payable are given below
2014

Rs. Lakhs

Lease Payments tor the vear 59.33

Future Minimum Lease Paviments

Nut Later than one vear . 0.00
Later than vne year but not later than five vears 0.00
Later than five vears .00

Remuneration to Auditors

Audit fees 350
Tax Audit fees 3.50
Certification of expenses

Re-imbursement of expenses

7.00

Service Tax 0.86

" Service tas on above included in Other txpenses

2013
12,99
12.99

2013

50.67
5.86
375.87
17.92
240
4.04
3.36
6.13
2036
14.41
11.32
17.63
S47
10.67
421.00
15.07
0.00
23.78
7.592

1,020.86

2013

Rs. Lakhs

650.89

204.01
527.37
33.658

7.00
350
0.00

0.00
10.50
1,30




Note 1:

ABOUT THE COMPANY

The company was registered as a Public Limited Company in the State of West Bengal vide the
certificate of registration dated 12 March 2008 issued by the Registrar of Companies, West
Bengal under the name of Novel Choice Confectioners Retail Limited. The Registration Number
of the company is U1541 1WB2008PLC124063. The registered office of the company is situated
at 31, Nctaji Subhas Road, Duncan House, Kolkata 700001. By the resolution passed by the
members at their meeting held on 25 March 2009, the name of the company has been changed
to Music World Retail Limited. The Company is presently engaged primarily in dealing, and
trading of casscties, compact discs and accessories and books.

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

Note 2:

SIGNIFICANT ACCOUNTING POLICIES:

a) Basis of Preparation of Financial Statements

The financial statements of the Company have been prepared in accordance with the
generally accepted accounting principles in India. These financial statements have
been prepared to comply in all material respects with the Accounting Standards
notified by the Companies Accounting Standard Rules, 2006 (as amended) and the
relevant provisions of the Companies Act, 1956. The financial statements have been
preparcd under the historical cost convention on and accrual basis. The accounting
policies adopted in the preparation of the financial statement arc consistent with
thosc of previous year, except for the change in accounting policy explained below.

b} Use of Estimates

The preparation of financial statements in conformity with the generally accepted
accounting principles requires the management to make estimates and assumptions
that alffect the reported amount of assets, liabilities, revenue and expenses and
disclosure of contingent liabilities as of the date of the financial statements and the
results of operations during the reporting period. Although these estimates are based
upon management’s best knowledge of current events and actions, actual results
could differ from these estimates.

c) Fixed Assets

Fixed Assets are stated at historical cost. Cost comprises of purchase price and any
attributable cost of bringing the asset to its working condition for it’s intended use.
Expenditure incurred in setting up of stores is capitalized as a part of Leasehold
improvement.

e T




d)

g)

h)

Depreciation

Depreciation is charged on straight-line method at the rates prescribed under
schedule XIV of the Companies Act 1956. Expenditure in respect of improvements etc
carried out at the rented / leased premises are depreciated in 10 years. Depreciation
on compulter & software is charged at the rates applicable to computers.

Intangibles

Computer Software are capitalized on the basis of the costs mmcurred to acquire and
amortized over their estimated useful lives.

Impairment

The carrying amount of assets is reviewed at each balance sheet date, if there is any
indication of impairment based on the internal/ external factors. An impairment loss
ts recognized wherever the carrying amount of assets exceeds its recoverable amount.
The recoverable amount is the greater of assets net selling price and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value at the weighted average cost of capital. For the purpose of assessing impairment,
assets are regrouped at the lowest level, for which there are separately identifiable
cash flows.

Leases

Leases of asscts under which the lessor effectively retains all the risks and rewards of
ownership are classified as operating lease. Operating Lease payment is recognized as
an expense in the Statement of Profit and Loss on straight line basis over the leased
term.

Investment

Long term investments are carried at cost less provision for diminution in values which are other
than temporary in nature.

Investments that are readily realizable and intended to be held for not more than a year are
classified as current investments and are valued at lower of cost and fair value.

Inventories

Inventories are valued at lower of cost and net realizable value.

Packing materials are valued at cost.

Net realizable value is the estimated selling price in the ordinary course of business,

less cstimated cost necessary to make the sale. Cost includes purchase price and
other incidental expenses. Cost is arriving at under moving weighted average method.

-




j} Revenue Recognition

k)

Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the company and the revenue can be reliably measured.

Sale of goods

Revenue 1s recognized when significant risk and rewards of ownership of the goods get
passcd on to the buyers. VAT deducted from turnover (gross) is the amount that is
included in the amount of turnover (gross) and not the entire amount of liability arises
during the year.

Income from Recoveries and Services

Income from recoveries and services mainly represents recoveries made on account
ol advertisement for use of space and other expenses charged from suppliers and are
recognized and recorded bascd on the arrangements with concerned partics,

Interest

Revenue is recognized on a time proportionate basis taking into account the amount
outstanding and rate applicable.

Foreign currency transactions

Foreign cxchange transactions during the vear are recorded at the rates of exchange
prevailing on the dates of the respective transactions. Exchange differences arising on
foreign exchange transactions settled during the year are recognized in the statement
of profit and loss of the year.

Monctary assets and liabilities denominated in foreign currencies as at the balance
sheet date are translated at the exchange rates on that date, the resultant cxchange
diffcrences are recognized in the profit and loss account

1) Retirement and other Employee benefits

el.

Retrrement benefits in the form of Provident & Superannuation Funds are defined
contribution schemes and the contributions are charged to Statement of Profit and
Loss of the year when the contributions to the respective funds are due.

Gratuity liability is a defined benefit obligation and contribution, by way of premium is
madc to Life Insurance Corporation of India (L.I.C), under the Group Gratuity Scheme.
Gratuity liability is provided for based on actuarial valuation on projected unit credit
method at the end of each financial year.

Long term compensated absences are provided for on the basis of actuarial valuation.

Actuarial gains / losses are immediately taken to Statement of Profit & Loss and not
deferred.




m)

Income Taxes

a) Provision for income taxes comprises of current taxes as also deferred taxes.

b) Deferred Tax liability is recognized for the future tax consequences of the temporary

differences between the tax basis and the carrying value of assets and liabilities.
Deferred tax assets are recognized only if there is virtual certainty that they will be
reahized and are reviewed every year. The tax effect is calculated on the accumulated
uming differences at the end of the year based on the enacted or substantially enacted
taxes.

Earnings per share

Basic carnings per share before exceptional item are calculated by dividing the net
profit or loss before exceptional item for the period attributable to equity sharecholders
by the weighted average number of equity share outstanding during the period.

Basic carnings per sharc after exceptional item are calculated by dividing the net profit
or loss after exceptional item for the period attributable to equity sharcholders by the
weighted average number of equity share outstanding during the period.

Provisions

A provision is recognized when an enterprise has a present obligation as a result of
past event and it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reasonable estimate can be made. Provisions are not
discounted to its present value and are determined based on best estimate required to
scttle the obligation at the balance sheet date. These are reviewed at cach balance
sheet date and adjusted to reflect the current best estimates.




Note 22:

Other explanatory notes

1. Estimated amount of contracts remaining to be executed on capital Account net of
advances - Rs. Nil; [FY 2010 - 11 Rs. Nil]

2. Remuneration to Auditors

2012-13

2013-14
Rs Lacs Rs Lacs
Statutory Audit 3.50 7.00
Tax Audit 3.50 3.50
Other Services as Auditors Nil NIL
Scrvice Tax on above * 0.87 1.30
7.87 11.80
*Included in Other Expenses
2013-14 2012-13
Rs Lacs Rs Lacs
3. Earnings in Foreign exchange NIL NIL
4. Expenditure in Foreign Currency NIL NIL
5. Value of Import Calculated on C.I.F. basis NIL NIL




6.

L 2013-14 2012-13
Rs Lacs Rs Lacs

lease Payment for the 059.33 375.88
ycar
Future Minimum Lease
Payments
Not later than one year 0.00 145.84
Later than one year but ~0.00 43.93
not later than five years
Later than five years 0.00 10.98

OPERATING LEASES

Retail stores are taken by the Company generally on operating lease and the lease rent is
payable as per the agreements entered with the leasors. Lease term is for varied years and
renewable for further years as per the agreements at the option of the Company. There
arc no restrictions imposed by these lease agreements. Lease Rental payable are given
below

. Based on synergies, risk and returns associated with the business operations and in

terms of Accounting Standard 17, the Company is predominantly engaged in a single
reportable segment of “organized retailing” during the year.

The Company at present primarily operates in India and therefore analysis of
geographical segment is not applicable to the Company.

. In line with the changed business scenario, with respect to the retailing of music through

physical format and also in continuation of its steps taken by the Company last year, the
Company has fully discontinues its business operations during the year. Promoters will
continue to provide funding for discharging of its balance liabilities. Accordingly, the d/CR
have been prepared stating balance unpaid liabilities and realizable assets.




9. Earnings (Loss) per share
s

2013-14 2012-13 |
Rs Lacs Rs Lacs

Loabbg[(;gigccgptlonal items and tax

(345.54) (617.78)

} Earning per share

Weighted Average number of shares for

500,0000 | 500,0000

| Fggg___ygjue per share Rs,

10.00 10.00 |

| Earnings per share

(6.91) (12.36)

Loss after exceptional items and tax

(345.54) | (3,525.13)

Earning per share

Weighted Average number of shares for

500,0000 500,0000

Face Value per share Rs.

10.00 10.00

Earnings per share

(6.91) (70.50) |

5 10. Related Party Transaction
' a) Holding Company

: Spencer’s Retail Limited
: CESC Limited

¢) Subsidiary of the Holding Company : Au Bon Pain Café India Limited

'i%; b} Ultimate Holding Company
|
|

€) Key Management Personnel

d) Other fellow subsidiary Companies

: CESC Projects Limited

CESC Properties Limited

Metromark Green Commodities Private Limited
Bantal Singapore Pte Limited

CESC Infrastructure Limited

Haldia Energy Limited

Dhariwal Infrastructure Limited

Surya Vidyut Limited

Nalanda Power Limited

Papu Hydropower Projects Limited

Pachi Hydropower Projects Limited

Spen Liq Private Limited

Firstsource Solutions Limited

Ranchi Power Distribution Comapny Private
Limited

Mahugarhi Coal Company Private Limited (50 : 50)
Joint Venture

: G.R. Srikkant, Manager




Related
Party

Retail Lid

Retail Ltd

Spencer’s

Rclationship Nature of transaction For the year For the vyear
ended 31.3.14 | ended 31.3.13
o Rs Lacs Rs Lacs
Ultimate Electricity Bill 6.05 20.43
Holding
company N
Holding Sale of assets
Company Sale of goods 13.84
Rent paid 6.74
Rent Received
Deposit Refund
Commission Paid on sales 2.78
Interest Free Loan from 100.50
Holding Company
Miscellaneous Exp 0.58
. incurred by Holding Co.
Ultimate Closing Balance {Debit) 3.03 4.61
Holding
| company 1
Holding Closing Balance (Debit) Nil 13.62
Company Closing Balance (Credit) 2039.15 1954.50

Note: No remuneration is being paid to the Key Management Personnel,




D!

Sr | Description 31-03-2014 | 31-03-2013 | 31-03-2014 | 31-03-2013
No Gratuity Gratuity Leave Leave
Encashment | Encashment
Rs Lacs Rs Lacs Rs Lacs Rs Lacs
- R&on{giiiation of Opening and
Closing balance of Obligation:
! Opel_n né]éﬁned benefit 13 7 8
obligation
Interest Cost I | 0
3 Current service cost 2 I I
4 | Benefits Paid 5 9
5 Actuarial ( géin)/ri(r;sﬂs- 3 [ 67
6 | Closing defined bencfit 13 6
obligation
Change in féi;v;[ﬁe of Plan o
assets:
1 Opening Féir vafugo-fPlan 3 T -
Asset
2 Expected Return on Plan Assets ) 0 R .
3 Benefits Pald o 5 -
4 Actuarial gain/-(losé;})n Plan 4 I
Asset
5 Closing Fail.‘.\»’alue E)t Plan Ass;t— I 2 B

11. The Company has a Defined Benefit Gratuity Plan. Every employee who has completed five
years or more of service gets a gratuity on departure at 15 days salary last drawn for each
completed year of service. The scheme is funded with an insurance company in the form of
a qualifying insurance policy.

The following table summaries the components of net benefit expense recognized in the
profit & loss account & the funded status and the amounts recognized in the balance
sheet for plan.




"

2

o

N

Reconciliation of fair value of I
plan assets and obligation:
Closing Fair value of Plan 2 -
Assets
Closing Present value of 13 -
obligation
Funded Status (1) -
Unrccognized Actuarial Gain / -
[Loss at the end of the Year
Amount recognized in Balance (1) {6)
Sheet
Expenses recognized during
the year:
Current service cost 2 1
[Interest C'ost 1 0
Expected return on Plan Asset 0
Actuanal (gains)/loss (1) 6
Expenses recognized during the 1 7
year
Assumptions:
Discount rate (per annum) 8% 8%
Inflation rate 5% 5%
Estimated rate of return on plan 8% -
assets (per annum)

, S 1 ]

The major categories of plan assets as a percentage of the fair value of total plan assets are

Investment with insurer

Since the company does not have an

valuation docs not arise.

100%

y employee at the end of the year, the question of
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a) A notice for Demand of Rs 11.40 Lacs & Rs 6.75 Lacs was received from the Deputy
Commissioner Commercial Taxes Sector-7 Noida on 20t December 2010, stating certain
reporting issues in the returms filed for the April to June 2010 in the state of Uttar
Pradesh. Revised returns for the same periods have glready been filed & Rs 17.22 Lacs
amount of Tax has been pre-deposited on 15% March 2011 & a further appeal in this
matter has been filed on 28% March 2011 by the Company with appellate authority for the
revocation of the initial order & refund of the pre-deposited tax. On 16* Feb 2012 the
Company received the order from the appellate authority under appeal no: 391/11,392/11,
393/11 for re-assessment of the disputed period. Out of which Financial Year 2009-10
have been assessed vide order no: 447-448 dated 21% Jan 2013 and demand of Rs 0.33
Lacs was raised, which has been paid on 22n Feb 2013 Vide challar No:
926570712012130004. Financial Year 2010-11 is still under assessment

13. The sharcholders of the Company at & general meeting held en 14 May 2014 have passed
a Special Resolution recalling the scheme of amalgamation carlier approved by them and
also approved by the Hon'bie High Court at Calcutta envisaging amalgamation of the
Company with Spencer's Retail Limited, its holding company (‘the Scheme’) vide the
Hon'ble High Court’s order dated 26 March 2013 passed in Company Petition No.126 of
2012 connected with Company Application No.150 of 2012. The Company has been legally
advised that, in the said circumstances, the Scheme does not have to be given effect of and
the certified copy of the order of the Hon’ble High Court, which is still awaited, will not be
filed with the ROC, West Bengal, upon its receipt.

Vide our report of even date

LODHA & CO

Chartered Accountants O
L]

Por and behalf of the Board

GAL g T gl

G. Subramanian Sarma Dlrector Director .
Partner . - T
Membership No.021756 Manage

Firm Reg. No. FRN: 301051E - -

Place: Kolkata

Date: 15* May 2014




